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Corn Loans, Acreage Allotments 
and Marketing Quotas 


Corn growers cooperating in the A. A. A, Farm Program now 
have the opportunity to take definite steps toward stabilization of 
market supplies and prices of corn. The object of the corn-loan, 
acreage-allotment, and marketing-quota provisions of the Agricul- 
tural Adjustment Act of 1938 is to make possible an ever-normal 
granary that will give farmers protection against the income-reducing 
effects of either short crops or surpluses. 

Corn stored in years of big crops will be available for use in years 
of small crops. When supplies are large, storage will prevent sur- 
pluses from depressing market prices, and loans on the stored corn 
will provide income from the surplus. When supplies are short and 
prices are high, the stored corn will be released and the farmer will 
benefit from the increased value of the stored corn. Because corn 
will be stored on the farm, it will be located where it is needed in 
case of a short crop. 

Farmers who buy corn to feed livestock will also benefit from an 
ever-normal granary for corn. An ever-normal granary will make 
possible a larger carry-over and more stable and dependable supplies 
of feed. Because alternating surpluses and shortages of corn are 
necessarily followed by increases and decreases in livestock numbers, 
an ever-normal granary for corn is the basis for stabilizing market 
supplies and prices of livestock and livestock products. Nearly all 
corn is marketed eventually through livestock, and market gluts of 
corn later become market gluts of livestock and livestock products. 

Farmers who cooperate in the A. A. A. Program and keep their 
corn plantings within acreage allotments will be able to earn pay- 
ments for devoting more of their land to soil-conserving crops and 
uses and will be able to make most profitable use of the loan provi- 
sions of the program. 


Corn-Acreage Allotments 


The new act requires, after this year, that announcement of the corn- 
acreage allotment be made not later than February 1. The corn- 
acreage allotment for the commercial corn area is the acreage which, 
at average yields, together with corn grown outside the commercial 
area, and the corn carried over from previous crops, will make avail- 
able a supply of corn 10 percent greater than the estimated domestic 
consumption and exports for the marketing year starting October 1. 
The average carry-over in previous years has been about 7 percent. 
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The corn-acreage allotments apply only in the commercial corn 
area where about 60 percent of the Nation’s corn is produced on about 
half of the total corn acreage for the country. 

The commercial corn area, as defined in the act, includes counties 
in which production of corn, excluding corn used as silage, averaged 
at least 450 bushels per farm and 4 bushels or more per acre of farm 
land during the preceding 10 years. Bordering counties in which a 
local area meets these requirements will also be included. The corn- 
acreage allotment will be apportioned among States and counties on 
the basis of past acreages, with allowance for acreage diverted from 
corn under previous programs and with adjustments for abnormal 
weather conditions and trends in acreage. 

Corn-acreage allotments for individual farms will be made on the 
basis of facts determined by committeemen on tillable acreage, crop- 
rotation practices, and nature of farm land. 


Corn-Marketing Quotas 


Marketing quotas provide a method by which surplus production 
can be withheld from market until needed. They also serve to pro- 
tect the Government investment in corn loans. Marketing quotas, 
backed by penalties for excess marketings, assure farmers who vote 
to withhold their surplus that other commercial corn producers will 
not ruin prices by marketing surpluses. 

A supply of corn sufficient for domestic consumption and exports, 
and a carry-over of 7 percent of this amount is a normal supply. 
When the supply becomes 10 percent greater than the normal supply 
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A supply of corn sufficient for domestic consumption and exports, and a 
carry-over of 7 percent of this amount is a normal supply. Corn-acreage allot- 
ments are intended to produce reserves of 10 percent above the needs for 
domestic use and exports, taking into consideration the carry-over from the 
crop of the previous year. When the supply of corn reaches 10 above normal, 
117.7 percent above needs for domestic consumption and exports, marketing 
quotas will be in effect if approved by a 2-to-1 majority of farmers voting in a 
referendum. 


corn marketing quotas would be placed in effect, subject to approval 
by two-thirds of those voting a referendum. Because only corn 
growers in the commercial area will be affected by marketing quotas, 
they will be the only farmers eligible to vote in the referendum. 
When the August crop report of the United States Bureau of Agri- 
cultural Economics indicates that the current crop plus the carry- 
over will make a supply 10 percent above normal, announcement of 
the fact is required not later than August 15 and a referendum is 
required within 20 days after this announcement. Results of the 
referendum are required to be announced not later than September 
10. Provision is made for adjustment in case of reduction of the indi- 
cated supply as a result of crop damage or other causes after quotas 
have been voted. If the September crop report indicates a supply 
on October 1 less than the marketing-quota level, quotas, if voted, 
are to be canceled before September 20. 

When the marketing quota level has been reached, announcement 
is required also of the percentage of the total acreage allotment in 
the commercial area that would, with average yields and estimated 
production outside the commercial area, make available a normal 
supply of corn. This percentage is called the marketing percentage 
and the proportionate share of this acreage for a farm is called the 
farm-marketing percentage. The marketing quota for an individual 
farm is based upon the farm-marketing percentage. 

Each corn grower in the commercial area would be required to 
store his share of the surplus produced on his farm. The required 
storage amount will be the smallest of the following: 
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The loan rate on corn for a marketing year will depend upon the size of the 
current crop. If the supply of corn is 10 percent or more above normal, loans 
will be available only if farmers approve marketing quotas. 


1. Normal production of the acreage in excess of the farm-marketing 
percentage. 

2. Amount by which actual production exceeds normal production of the 
farm-marketing percentage. 

3, Amount of actual production not used for silage. 

If the storage amount determined for a farm is less than 100 
bushels, no storage will be required. If the normal production of 
the acreage planted to corn is less than 300 bushels, no marketing 
quota would apply to the farm and no storage will be required. If 
actual corn acreage does not exceed the marketing percentage for the 
farm, no storage will be required. 

The storage amount for a farm will be the basis for checking com- 
pliance with the farm-marketing quota. Growers will be subject to 
a penalty of 15 cents per bushel on any marketings from the storage 
amount. 

Provisions for adjusting storage requirements to compensate for 
low yields in areas or on an individual farm make it possible to pro- 
vide an ever-normal granary not only for the Nation, but by areas 
and by farms. Farm-marketing quotas will be terminated in any 
county or area in which the actual production plus corn stored under 
seal is less than the normal production of the acres in the marketing 
percentage. If the actual production on an individual farm is less 
than normal production for the acres in the marketing percentage, 
enough corn may be released from storage, free of penalty to make 
up the difference. 


Corn Loans 


The purpose of corn loans is to enable the producer to withhold his 
surplus production from market until it is needed. When the supply 
of corn is less than the marketing-quota level, corn loans will be avail- 
able without marketing quotas if the farm price is less than 75 per- 
cent of parity at the beginning of the marketing season, or if the 
production is more than a normal year’s consumption and exports. 

Loans can be made only after marketing quotas are approved by 
producers if the supply of corn is greater than the marketing-quota 
level. Ifa referendum is held and producers do not favor marketing 
quotas, no loans will be available and quotas will not be applied. 

The corn loan rate depends upon the size of the current crop. The 
loan rate schedule is as follows: 

75% of parity if the crop is not larger than needs for domestic consumption and 

exports and the farm price is below 75% of parity on November 15. 

70% of parity if the crop is not more than 10% above consumption and exports. 
65% of parity if the crop is from 10 to 15% above consumption and exports. 
60% of parity if the crop is from 15 to 20% above consumption and exports. 
55% of parity if the crop is from 20 to 25% above consumption and exports. 
52% of parity if the crop is more than 25% above consumption and exports. 

Loans will be available at the schedule rate to producers in the 
commercial corn area who cooperate in the A, A. A. program. 

Loans will be available to cooperators outside the commercial corn 
area at 75 percent of the schedule rate. 

Loans to producers in the commercial area who do not cooperate 
in the program will be made when marketing quotas are in effect at 
60 percent of the schedule rate and only on the storage amount. 

Commodity loans at rates ranging from 52 to 75 percent of parity 
are also provided in the new act for wheat and cotton. Loans can 
also be made on other commodities. 
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